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Key Points for Information

A. Return on Capital Employed (RoCE) or Return on Equity

RoCE or Return Equity for the project shall be more than 10% to consider the project is
financially viable

B. Net Present Value

With a discount rate of 10% and a span of 7 operational years, the NPV should be

positive to consider that the project is financially viable.

C. Internal Rate of Return

The project internal rate of return shall be more than 10% as per the current financial
scenario of the country, If the project IRR is more than 10% than project is feasible for

investment.

D. Pay Back Period (Project/ Equity)

The Pack Back Period (Project/ Equity) shall be less than 5 years to consider that it is
financially viable

E. Break Even Point

The average breakeven percentage shall be more than 50% to consider that it is
financially viable

F. Debt Service Coverage Ratio (DSCR)

DSCR shall be more than 1.5 for better performing project.

G. Sensitivity Analysis

The robustness of the proposal can be been checked through a sensitivity analysis based on
unique application of +10% and -10% variations on the costs and quantum assumed for
developing the proposal (4 scenarios derived from such analysis shall be represented).

*The above financial viability parameters are indicative and based on the nature of project it
may. The final decision to consider the project Is viable lies with state level sanction committee
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